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Abstract:
The study confirms the impact of the decrease of oil prices
on the economic activity in Algeria and on the macroeconomic
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balances. The study trys to confirm that the economic
development in Algeria remains hostage to the fluctuation of
prices at the oil markets. The study focused on the analysis of
the effects related to the decrease of oil prices on some
economic indicators, and its impact on the decrease of
revenues, which cause a huge deficit in the public budget.

The study concluds that it is necessary to find other
mechanisms and alternatives that are permanent rather than
relying on the oil sector and income. Also, it recomends the
adoption of Islamic banking as an alternative to finance the
public expenditure and investment in order to improve the
amount of the macroeconomic indicators, and promote
economic growth and stability.

Keywords: Economic indicators; oil prices; Islamic banking.
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